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Entrepreneurship, as a key driver of economic growth and development,
contributes to an increase in Gross National Product (GNP) and per capita
income by creating new businesses, thereby playing a crucial role in promoting
balanced regional development. This is particularly important for developing
countries where poverty and unemployment are significant challenges.
Consequently, this study explores the factors influencing the development of
entrepreneurial home-based businesses in llam Province to understand the
positive impacts of establishing such businesses. The present research employs
an exploratory mixed-methods approach (qualitative-quantitative). The
qualitative study population includes all experts, while the quantitative
population comprises the owners of entrepreneurial home businesses in Ilam
Province. In the qualitative section, participants were selected using the
snowball sampling method, reaching theoretical saturation with 12 participants.
In the quantitative section, 120 owners of entrepreneurial home businesses were
selected through a complete enumeration method. Data collection tools included
semi-structured interviews for the qualitative part and a researcher-made
questionnaire for the quantitative part. Data analysis in the qualitative section
was conducted using thematic analysis and in the quantitative section, structural
equation modeling. Based on the results, 57 indicators were identified within 15
sub-themes and 6 main themes, including marketing capabilities, competitive
intelligence, government policy, entrepreneurial empowerment, strategic
communications, and social acceptance. These were evaluated and ultimately
confirmed in the quantitative section. It is recommended that policymakers,
macro planners, and local officials develop and implement supportive and
educational programs tailored to the identified indicators and themes for the
owners of home businesses.
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Extended Abstract

Introduction

Today, a significant portion of global employment is formed in small jobs and small businesses. The
home is a natural and low-cost place for women to start businesses, allowing them to combine their
work and family roles. Activities performed independently by individuals not employed by any
organization, including production, services, and sales at home, are termed entrepreneurial home-
based businesses. Home-based work is a broad concept that includes the owners and managers of
home-based businesses. Given the numerous advantages of home-based businesses and their
essential role in economic development, this research aims to analyze the factors affecting the
development of entrepreneurial home-based businesses in llam province.

Research Method

This research is applied in purpose and exploratory, employing a mixed-methods approach
(qualitative-quantitative). The qualitative section's statistical population includes experts in
entrepreneurship and home-based businesses in Ilam province, comprising top entrepreneurs,
experienced home business owners, and faculty members with relevant resumes and expertise in
universities across llam province. Purposeful snowball sampling was used, selecting 12 individuals
until data saturation was reached. In the quantitative section, the statistical population comprises
owners of entrepreneurial home-based businesses in llam province. According to the statistics
published by the relevant department in llam province, 120 such businesses exist. Due to the small
population size, a census method was used. Data collection tools included semi-structured interviews
for the qualitative part and a researcher-made questionnaire for the quantitative part. Data analysis in
the qualitative section was done using thematic analysis, and in the quantitative section, structural
equation modeling with PLS Smart version 3 software was employed.

Results and Discussion

In the qualitative section of this research, 57 indicators were identified for developing
entrepreneurial home-based businesses in Ilam province, categorized into 15 sub-themes and six
main themes. In the quantitative section, the research was analyzed in three stages. First, the status of
identified factors was examined using the T statistic. Then, confirmatory factor analysis was
conducted to assess the construct validity and model fit, confirming all elements identified in the
qualitative section. Finally, the research hypotheses derived from the qualitative section were tested
using structural equation modeling. The results showed that marketing capabilities, entrepreneurial
empowerment, strategic communications, competitive intelligence, social acceptance, and
government policies are the six main variables that significantly positively impact the developing of
entrepreneurial home-based businesses in Ilam province. These findings highlight the importance of
considering these factors in policies and planning for developing entrepreneurial home-based
businesses. Specifically, focusing on strengthening marketing capabilities and entrepreneurial
empowerment can aid in these businesses' formation and sustainable growth. Additionally, creating
and maintaining strategic communications and competitive intelligence among entrepreneurs,
increasing social acceptance of these businesses, and developing supportive policies from the
government are other recommendations for more effectively developing entrepreneurial home-based
businesses in llam province.

Conclusion and Recommendations

The research results indicate that marketing capabilities are the primary factor in developing
entrepreneurial home-based businesses in llam province, with the highest path coefficient among the
six factors. Utilizing marketing tactics and planning for entrepreneurial training, technical and
professional skills, and marketing education can boost motivation to create home-based businesses.
Strategic communications, including developing communications and joint ventures and using
information and communication technologies, were identified as one of the main themes in
developing home-based businesses. Developing specialized centers, leveraging modern technologies
(such as the Internet and social networks), and creating formal and informal communication
networks can aid the growth and development of these businesses. Competitive intelligence is one of
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the main variables influencing the development of home-based businesses. Enhancing the
competitiveness of these businesses through quality production, product attractiveness, and customer
focus, as well as identifying and addressing challenges, can help their development. Additionally,
social acceptance through familiarizing families with risk-taking culture, providing material and
spiritual support, and fostering a positive attitude towards home-based jobs can aid the development
of these businesses. Entrepreneurial empowerment, including enhancing sales skills, having basic
skills for starting small businesses, and using advice and experiences from successful individuals in
home-based jobs, can contribute to the development of these businesses. The government also plays
a crucial role in developing home-based businesses through legal and spiritual support, culture
building, promoting entrepreneurial spirit, and providing consulting and support services. Planning
and designing financial and legal policies, offering bank facilities with special conditions, and
reducing administrative bureaucracy can help develop these businesses.
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